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Sirs, 
At its meetings in Brussels, on 17-18 May 1993, the ACP-EEC 
Council of Ministers examined the Annual Report which it has to 
publish pursuant to Article 342 paragraph 4 of the Fourth ACP-EEC 
Convention and instructed the Committee of Ambassadors, in 
conjunction with the Secretaries of the Council of Ministers, to 
finalize this report and to forward it to the Joint Assembly. 
As this report has now been finally approved, we are pleased 
to communicate the text thereof to the Joint Assembly in order 
that it may be examined by that body in accordance with 
Article 3 50 of the Fourth ACP-EEC Convention. 
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1992 was marked by the energetic pursuit of the objectives of co-operation as defined in 
the new Lomé IV Convention which entered into force on 1 September 1991. 
The joint bodies of the Convention took stock of the progress made and the problems 
encountered in the various areas of co-operation. 
Among the matters which attracted the most attention from the joint bodies were : the 
prospects for the Uruguay Round, future Community arrangements for bananas in the 
context of the completion of the single market, the progress made and prospects for the 
negotiations on the new Agreements for coffee and cocoa, and the implementation of the 
provisions of the Convention with regard to structural adjustment. 
The discussions of the joint bodies were also dominated by the emergencies and other 
disasters affecting a large number of ACP countries following conflicts or natural disasters. 
The situation in Somalia attracted particular attention. 
Both sides also referred to the developments in the situation in the countries of southern 
Africa and the prospects for strengthening ACP-EEC relations in a rapidly changing world 
context. II. OVERVIEW OF THE WORK OF THE ACP-EEC INSTITUTIONS 
1. Council of Ministers 
(a) The ACP-EEC Council of Ministers held its 17th meeting in Kingston (Jamaica) 
on 21 and 22 May 1992, with Mr Ralph MARAJ, Minister for Foreign Affairs of 
the Republic of Trinidad and Tobago, in the Chair. The Community spokesman 
was Mr José Manuel DURÃO BARROSO, State Secretary for Foreign Affairs and 
Co-operation of Portugal. The Commission of the European Communities was 
represented by Mr Manuel MARIN. 
In parallel with the ordinary Council meeting, a meeting of the Commodities 
Committee at ministerial level was held on 21 May, and a meeting of the 
Development Finance Co-operation Committee, also at ministerial level, was held 
on 20 May. 
The Council meeting enabled both parties to review the main areas of co-operation 
and also to exchange views on certain aspects of co-operation relating to the 
implementation of the Fourth Lomé Convention which entered into force on 
1 September 1991. 
The main features of the proceedings of the meeting may be summarized as 
follows : 
(¡) In the context of trade co-operation, the Council continued its discussion on 
the progress of and prospects for the Uruguay Round negotiations. The ACP States reiterated their concern about the risk of a reduction in their 
preferences on the Community market following the completion of the 
abovementioned negotiations and requests for compensation and for 
Community support for improved access to third-country markets. 
The Community stated that the purpose of the Convention was not to grant 
compensation but to make it possible, with the assistance of the Community, 
for the ACP States to maintain their competitive position through the 
implementation of the various Community instruments. The Community 
indicated that, generally speaking, the very nature of the Uruguay Round 
negotiations was likely to lead to the achievement of an overall balance 
between the concessions granted and the counter-concessions obtained in 
terms of better market access. The Council instructed the Committee of 
Ambassadors to continue the consultations on the matter and to report back 
to it at its next meeting. 
With regard to the tariff concessions granted by the Community to certain 
Andean countries and to the countries of Central America, the Council took 
note of the report of the ad hoc working party set up in accordance with 
Annex XXX of the Convention and instructed the Committee of Ambassadors 
to ensure that the recommendations contained in it were implemented. 
Finally, the Council broached the question of future Community arrangements 
for bananas. In this context, the Council took note of the ACP States' position, in particular 
on the impact which liberalization of international trade and the 
implementation of the single market might well have on the share of ACP 
banana exports on the Community market. The Council also noted a 
Community statement confirming the undertakings given in the context of the 
Convention (Annex LXXIV). Lastly, the Council took note of the Commission 
initiative to consult the ACP banana-exporting States, at the same time as the 
Council meeting, on the outcome of the work which the Commission had 
carried out in preparation for drafting its proposal to the Council on future 
Community legislation. 
(ii) With regard to STABEX, the Council noted that there was now agreement on 
considering as complete the examination of matters relating to the loss of 
income suffered by the ACP States for the years of application 1980, 1981, 
1987, 1988 and 1989 because of the inadequacy of the resources available 
under the system. 
Certain other matters were examined, relating in particular to the year of 
application 1990 and to the treatment of LDLICs. 
With regard to the year of application 1991, the Council delegated to the 
Committee of Ambassadors the powers it held under Article 194(4) of the 
Convention, so that it could take the measures necessary to deal with the 
foreseeable shortfall in resources. (iii) With regard to commodities, the Council took note of the report of the meeting of 
the Commodities Committee held at ministerial level on the occasion of the 
Council meeting, the deliberations of which related principally to the state of, and 
prospects for, the negotiations for new international Agreements on coffee and 
cocoa. 
(iv) As regards sugar, the Council noted that talks were under way between the 
Commission and Zambia concerning that country's application for accession to the 
Sugar Protocol. 
It discussed the question of guaranteed prices in the context of the Uruguay 
Round and the reform of the common agricultural policy. 
It also examined the matter of the access of ACP sugar to the Portuguese market. 
(v) With regard to development finance co-operation, the Council took note of a 
report from the Development Finance Co-operation Committee which had met 
on 20 May 1992 at ministerial level. 
It approved the reports and Resolutions concerning programming under Lomé IV, 
structural adjustment and the implementation of financial and technical 
co-operation in 1990. It took note of an interim report on the joint study on the 
implementation of procedures (post-Fiji study) and instructed the Committee to 
continue its discussions on the matter. 8 
(vi) As regards the AIDS programme, the Council reiterated its concern at the spread 
of the epidemic and noted the Commission's intention to implement a new 
prevention programme for the ACP States. 
(vii) The Council took note of the Resolutions adopted by the Joint Assembly at its 
meetings in Santo Domingo (February 1992) and Luxembourg (September and 
October 1992). 
(viii) The Council held an exchange of views on the emergency situations and other 
disasters in the ACP countries, in particular regarding aid to refugees, the threat of 
malaria, the drought and food shortages, cholera, typhoons and hurricanes. 
Here it noted the additional effort made by the Community in the form of a special 
food-aid programme for 1992 which made provision for sending 800 000 extra 
tonnes, mainly to Africa. 
(ix) Lastly, the Council took note of the statements of the ACP States and the 
Community on South Africa and southern Africa. 
(x) In accordance with Article 3(4) of the Council's Rules of Procedure, the Ministers 
held an informal exchange of views on the prospects for strengthening ACP-EEC 
relations in a rapidly changing world context. (b) On 4 December 1992, the EEC-ACP Council of Ministers adopted conclusions on the 
application of flexibility criteria to the grant of aid to Somalia which stipulated that: 
- the main authorizing officer of the European Development Fund (EDF) would 
replace Somalia's national authorizing officer for as long as the circumstances 
justified it; 
- it would be possible, on the initiative of the main EDF authorizing officer, to use 
resources still available for Somalia under the national indicative programmes in 
the context of the Second and Third ACP-EEC Conventions, with these 
programmes being adjusted, where appropriate, to allow for the financing of 
priority action of the type defined in the United Nations "100 day Programme". 
Committee of Ambassadors 
(a) The discussions of the 36th meeting of the ACP-EEC Committee of Ambassadors 
held on 27 April 1992 were devoted mainly to preparing for the ACP-EEC Council of 
Ministers meeting on 21 and 22 May 1992. In this context, the Committee was 
informed of the outcome of the proceedings of the Subcommittee on Trade 
Co-operation, the Customs Co-operation Committee, Subcommittee on STABEX, the 
Subcommittee on Sugar and the Development Finance Co-operation Committee. 
Apart from the issues already mentioned above, the Committee, with regard to trade 
matters, discussed the trade-development project (Annex XX to the Convention). 10 
With regard to commodities, it referred to the progress made with PMDT studies. 
Regarding the arrangements applicable to the staff of the CDI and CAT, the Committee 
agreed that the relevant Decisions would be adopted by the written procedure. 
It noted that the negotiations on the agreement protocol between the Commission and 
the ACP-EEC Cultural Foundation had been started. 
Lastly, it finalized the draft agenda for the ACP-EEC Council of Ministers. 
(b) At its 37th meeting, which took place on 16 July 1992, the Committee of Ambassadors 
essentially adopted the conclusions on STABEX for the year of application 1991, in 
accordance with the powers delegated to it by the Council. In view of the shortfall in 
resources, the Committee agreed to allocate to the ACP States concerned an additional 
amount of ECU 75 million for the 1991 transfers, thereby bringing the rate of coverage 
up to 40,9%. 
The Committee also raised the issue of the negotiations for the international commodities 
agreements, in particular that on cocoa. 
(c) The 38th meeting of the Committee of Ambassadors, held on 6 November 1992, took 
note of the proceedings within the Subcommittee on Trade Co-operation and discussed, 
in particular, matters concerning the presentation of the Fourth ACP-EEC Convention at 
the GATT. 11 
With regard to the issue of the access of ACP sugar to the Portuguese market, it 
took note of the Commission's proposal to the EEC Council to extend for 6 months 
the transitional arrangements applicable to ACP sugar pursuant to the Act of 
Accession of Portugal to the Community which was due to expire on 
31 December 1992. 
With regard to financial co-operation, the Committee took note of a Community 
statement setting out a number of principles concerning investment protection in 
the ACP States. 
Finally, the Committee agreed to publish a joint press release, proposed by the ACP 
States, on the disastrous situation in Somalia, recognizing the efforts made by the 
Community and its Member States and stressing the need to do everything possible 
to mobilize public opinion and international aid with a view to containing the disaster 
and promoting initiatives on behalf of the Somali people. 
3. Joint Assembly 
(a) The fourteenth meeting of the Joint ACP-EEC Assembly took place from 17 to 
20 February 1992 at Santo Domingo (Dominican Republic). 12 
The proceedings of the meeting mainly concerned the relationship between 
democracy, human rights and development, the implementation of the Lomé 
Conventions in particular in the Caribbean countries, the concerns of the countries in 
the region regarding their banana and rum exports to the Community market and the 
implementation of the structural-adjustment policy in the context of Lomé IV. 
Of the numerous statements made at the meeting, particular mention should be 
made of that by Mr ARISTIDE, President of the democratically elected Government 
of the Republic of Haiti, who asked for a total embargo against his country until 
democracy was re-established, and made an appeal for international solidarity. 
The Resolutions adopted at the meeting were forwarded to the ACP-EEC Council of 
Ministers (see OJ C 211, 17.8.92). 
(b) The Joint Assembly held its fifteenth meeting on 27 September and 1 October 1992 in 
Luxembourg. The subjects of the two main reports submitted at that meeting concerned 
respectively the relationship between democracy, human rights and development, and 
the economic and social consequences of AIDS. The final discussion on the first of the 
reports was deferred until the next meeting of the Assembly. 
The disastrous situation of the people of Somalia and the refugees in Kenya was also a 
subject raised frequently during the proceedings. 13 
The Joint Assembly also examined other aspects of ACP-EEC co-operation, namely 
STABEX, fisheries, sugar, debt, ¡ntra-ACP trade, the development of the situation in Haiti 
and the political and economic conditions in South Africa, Angola and Mozambique. 
Concluding its discussions, the Joint Assembly adopted Resolutions which were 
forwarded to the ACP-EEC Council of Ministers (see OJ C 41, 15.2.93). 
4. Consultation of ACP economic and social interest groups 
The theme chosen by the ACP-EEC Joint Assembly for the 1 6th annual meeting of 
the ACP-EEC economic and social interest groups was "The democratization process, its 
socio-economic base, and the role of the ACP-EEC economic and social interest groups". 
This meeting took place from the 27th to the 28th November and it was jointly chaired 
by Mrs M.L. CASSANMAGNAGO CERRETTI (I) and Mr E. SIMMONS (Barbados), 
co-presidents of the ACP-EEC Joint Assembly. 
During the opening session, speeches on behalf of the Community were presented by 
representatives of the Council of Ministers and the Commission. 
The Commission representative stressed that in view of the importance that human 
rights and democracy had in present-day society, it was important to put democracy to 
use in a way that covered all sectors of the population. In so doing, the objective of 
sustainable development, which was one of the main aims of the ACP-EEC co-operation, 
could better be accomplished. The Community could contribute to this process through 
the means of decentralized co-operation, according to the relevant provisions of 
the ACP-EEC Convention. 14 
During the working session two discussion papers were presented as well as reports 
dealing with the democratization process in the ACP States. 
In the ensuing debate many participants, representing mainly trade unions and 
co-operatives, emphasized the importance of their organizations in the democratization 
process and requested the assistance of the Community in the framework of 
decentralized co-operation. 
At the close of the meeting a final declaration was unanimously adopted (see Annex I). 15 
ACTIVITIES OF THE ACP-EEC COUNCIL OF MINISTERS IN THE VARIOUS AREAS OF 
ACP-EEC CO-OPERATION 
1. Trade and customs co-operation 
(a) Uruguay Round 
At the Council of Ministers meeting on 21 and 22 May 1992, both sides 
proceeded to assess the progress of, and prospects for, the negotiations and 
reiterated the need to ensure that they produced a balanced outcome. A 
difference of opinion emerged between the two parties regarding the 
conclusions to be drawn from a possible reduction in the preferences on the 
Community market enjoyed by the ACP States by virtue of the Convention, 
because of the concessions which would be granted by the Community to third 
countries. The ACP States considered that, in such a case, the Community 
should grant them appropriate compensation. The Community pointed out that 
the very nature of multilateral trade negotiations was likely to lead to an overall 
balance between the concessions granted and the counter-concessions obtained 
in terms of better market access; the Community also commented that the 
Convention itself refers, in the case of a possible reduction in the preferences of 
the ACP States, to the need to ensure the maintenance of the ACP States' 
competitive position through the overall application of the mechanisms of the 
Convention. In this connection, it confirmed that it was prepared to study, 
together with the ACP States, appropriate specific action to safeguard their 
interests. 16 
(b) Tariff measures in favour of certain Central and Latin American countries 
The ad hoc working party responsible for examining, pursuant to Annex XXX of the 
Convention, the effects of the arrangements set up by the Community on behalf of 
four Andean countries (Bolivia, Colombia, Ecuador and Peru) on ACP-EEC trade, 
submitted its report to the bodies of the Council of Ministers in March 1992; at the 
request of the Committee of Ambassadors, the working party also examined the 
impact of extending the above offer to the countries of Central America (Costa Rica, 
Salvador, Guatemala, Honduras and Nicaragua) and to Panama. The report, which 
includes a product-by-product analysis of the questions raised, makes the following 
recommendations: 
(i) The ACP countries and the Community agree to keep a close watch on the 
development of the market for all the products covered by the Community's 
offer to the Andean and Central American countries. To this end, the 
Commission and the ACP General Secretariat will submit periodic evaluation 
reports to the ACP-EEC Subcommittee on Trade Co-operation in order to 
forestall any negative effects. The first report was submitted during the first 
three months of 1993. 
(ii) The ACP countries and the Community agree to undertake a joint study to 
determine the factors impairing the competitiveness of the ACP products 
considered and to propose ways of improving that competitiveness. They also 
agree that the study will explore existing outlets on other markets, in particular 
those of EFTA and Central and Eastern Europe. The study will commence in 
October 1992. 17 
(iii) The ACP countries and the Community further agree to make every effort to 
ensure the proper functioning of existing agreements on commodities and to 
conclude coherent and viable agreements on cocoa and coffee. 
(iv) Both sides undertake to implement without delay the provisions of Annex XX 
of the Fourth Lomé Convention to ensure that the above recommendations 
are adequately followed up, particularly with regard to the competitiveness of 
the ACP countries. 
(v) The ACP countries will set out their arguments in favour of compensation at 
the appropriate time, where it is needed. 
(c) Trade development project (Annex XX to the Convention) 
The work carried out by the Commission and the ACP representatives was 
submitted in April 1992 to the Committee of Ambassadors, which adopted the 
following conclusions: 
The Community and the ACP States agree that the implementation of Annex XX to 
the Fourth Convention will be undertaken in two phases. 
The first phase, lasting six months, will commence as soon as the funding is 
approved by the EDF's main authorizing officer. 
The second phase will commence immediately after completion of the first, on the 
basis of an agreement between the two parties on the financing proposals and the 
action programmes. 18 
In any case, the second phase should begin during the first three months of 1993 in 
order to enable a report on implementation of the project to be submitted to the 
Council of Ministers meeting in May 1993. 
(d) Rum 
The ACP States-on several occasions drew the Community's attention to certain 
practices applied on the European markets by some Member States in respect of spirit 
drinks, which are threatening the competitive position of ACP rum. 
The practices consisted in particular, either of using the designation "rum" for spirit 
drinks produced from raw materials other than sugar cane, or of claiming ACP origin 
for drinks produced in the Community from beet. Examination of these problems and 
of certain other matters of a similar nature, some of which concerned third-country 
applicants for membership of the European Economic Area, was entrusted to the 
working party provided for in the Rum Protocol annexed to the Convention. 19 
(e) Bananas 
At the Council of Ministers meeting in May 1992, both parties highlighted the capital 
importance to ACP banana-exporting States of the provisions of the Convention 
(Protocol No 5, Annex LXXIV) whereby no ACP State traditionally supplying bananas 
to the Community can be placed in a situation less favourable than in the past or at 
present, as regards access to the Community and its advantages in the Community, 
particularly bearing in mind the forthcoming regulation of the banana sector under the 
internal market. 
On the sidelines of the same meeting, the Commission held informal consultations with 
the ACP banana-exporting States on the rules it was planning to propose to the 
Council. 
A proposal for a Regulation setting up a common organization of the market in 
bananas, forwarded from the Commission to the Council in August 1992, provided for 
measures relating both to Community production (Spain, Greece, France and Portugal -
quality and marketing standards and aid) and to trade with third countries (ACP States 
and Latin America). At the same time the Commission gave notice of proposals for 
special measures to assist Latin American banana-exporting countries. 20 
Initial formal consultations between the Community and the ACP States were held in 
September 1992, at which time the ACP States stated that, pending the above 
proposal on specific measures for ACP producers, they were able to endorse the 
proposed rules for the common organization of the market in general terms, while 
suggesting a number of specific amendments. 
Following intensive preparatory discussions, the EEC Council (Ministers of Agriculture), 
meeting on 14 and 17 December, approved the key elements of the future common 
organization of the market proposed by the Commission, scheduled to come into force 
on 1 July 1993 at the latest, as part of an overall compromise. These key elements 
include the setting of an annual tariff quota of 2 million tonnes combined with a 
customs duty of ECU 100 per tonne, which would rise to ECU 850 for imports 
exceeding the quota; duty-free access for traditional imports from ACP States, with 
duty being reduced by ECU 100 per tonne for non-traditional ACP imports; option of 
increasing the above quantities; system of import licences for access to the tariff 
quota. 
The Commission submitted a proposal to the EEC Council for a Regulation establishing 
a special system of assistance to traditional ACP suppliers of bananas in 
December 1992, and the ACP States and the Community agreed to continue 
examination of the banana issue early in 1993. 21 
2. Stabilization of export earnings 
(a) Tension on the commodity markets covered by STABEX, particularly coffee and 
cocoa, continued to have repercussions on the system in 1991. Thus the 
Commission report on the 1991 year of application, forwarded to the Council of 
Ministers in June 1992 pursuant to Article 194(4) of the Convention, again 
concluded that there was a major difference between total transfer bases and 
available resources, viz., approximately ECU 640 million (as against 
ECU 857 million for 1990). The original amount of transfer bases (approximately 
ECU 1 062 million) had been reduced, pursuant to Article 194(2), to a total of 
eligible transfers of approximately ECU 956 million, the resources in the system 
being approximately ECU 316 million. 
At its meeting on 16 July 1992, the Committee of Ambassadors, pursuant to the 
powers delegated to it by the Council of Ministers, agreed to a Commission 
proposal to allocate an additional amount of ECU 75 million to the ACP States 
concerned. 
This amount, representing 25% of an annual tranche, was made available by an 
exceptional drawing on the system's resources of ECU 37,5 million, thereby 
reducing the annual tranches for the 1993 and 1994 years of application 
respectively. The inclusion of these additional funds brought the resources for 
1991 up to ECU 391,5 million, a rate of cover of approximately 40,9%. 22 
At the same meeting, the ACP States stressed the need to stabilize the cocoa and 
coffee markets by the conclusion of international agreements and reiterated their 
concern (already voiced at the Council of Ministers meeting in May 1992) that 
STABEX payments should be made as rapidly as possible; in this connection, the 
Commission explained that any past delays were due to difficulties in establishing 
the accounts provided for in Article 211 (1) of the Convention and to the 
negotiations provided for in Article 210 (framework of mutual obligations). 
(b) The balances of the transfers for 1980, 1981, 1987, 1988 and 1989, which 
could not be covered owing to insufficient resources, have been a source of 
dispute between the Community and the ACP States for several years; the 
question was examined for the last time by the Council of Ministers meeting in 
May 1992. The Council noted that it had now been agreed to regard the matter 
as closed. At the same time, it noted an ACP request to the Community to give 
sympathetic consideration to the debt problem, to use its influence with a view to 
the conclusion of international cocoa and coffee agreements and to support the 
ACP States' efforts to secure a greater part in the processing, marketing, 
distribution and transport of their commodities. For its part, the Community gave 
an assurance that there would be no let-up in its efforts to improve the 
commodities situation. 23 
(c) To deal with the difficulties that the STABEX system has been encountering for 
several years, in keeping with the conclusions of the Committee of Ambassadors, 
which agreed, in October 1991, that remedies should be sought for these 
problems (see 1991 annual report, page 32), the Community adopted the terms of 
reference for a study to be carried out by a consultant, on the understanding that , 
the Commission would obtain the ACP States' agreement to this study being 
carried out. 
(d) A difference of interpretation between the Community and the ACP States on the 
provisions of the third and fourth Conventions regarding the treatment of the 
LDLICs was also brought before the Council of Ministers at its May 1992 meeting. 
In the ACP States' opinion, these countries are given less favourable treatment 
under the fourth Convention than under the third; the Community disputes this. 
The Council of Ministers instructed the Committee of Ambassadors to continue 
examining the question. 
3. Sugar 
(a) Guaranteed prices 
The agreement on guaranteed prices for the three delivery periods between 1989 
and 1992 as negotiated in July 1991 (see 1991 annual report, p. 37) was signed 
on 21 October 1992. Negotiations on prices for the 1992-1993 delivery year 
were concluded on the same date. The outcome was that prices would be kept at 
the level applicable during the previous delivery period, viz. 43.94 ECU/100 kg of 
raw sugar and 54.22 ECU/100 kg of white sugar. 24 
(b) ACP sugar imports into the Community 
The Community informed the ACP States in October 1992 of a Commission 
proposal for extending the rules on access to Portugal for ACP sugar beyond the 
transitional period laid down in Portugal's Act of Accession to the 
Community (31 December 1992) until 30 June 1993, explaining that this 
extension should allow the Community to deal with the ACP request for increased 
access to the Community market for their sugar in the broader context of the 
review of the Community's sugar arrangements, which were due to expire on 
30 June 1993. Both sides agreed to continue consultations on the matter in the 
relevant Subcommittee; the ACP States pressed their specific requests for: 
- the 75 000 tonnes of sugar supplied to Portugal annually by Côte d'Ivoire, 
Malawi, Swaziland and Zimbabwe, to be included in the Sugar Protocol or given 
similar treatment; 
- all the ACP States signatory to the Protocol to be allowed to supply the 
remaining sugar required by Portugal at the guaranteed price, taking due 
account of supplies of cane sugar from the FOD and Community beet sugar. 
The EEC Council adopted the above Community proposal on 
21 November 1992, subject to amendment to Regulation No 1785/81 on the 
common organization of the markets in the sugar sector (see OJ of the 
European Communities L 353, 3.12.1992, p. 8). 25 
(c) Applications for accession to the Sugar Protocol 
Since the Community had informed the ACP States in July 1991 that it did not 
consider that Zambia and Papua New Guinea fulfilled the conditions for accession 
to the Sugar Protocol, but that it was still prepared to resume examination of the 
applications should any change in the situation justify doing so, in March 1992 the 
ACP States reiterated their support for the application submitted by Zambia, 
together with a dossier that it had compiled in support of its case. Examination of 
the application then continued in talks between Zambia and the Commission. 
4. Co-operation on commodities 
(a) During detailed discussions between the two parties, particularly in the Commodities 
Committee (Article 75 Committee), which met at both ambassadorial and ministerial 
levels, both parties welcomed the fact that following intensive preparatory 
discussions, negotiations for the conclusion of new international agreements on 
cocoa and coffee had started in the first half of 1992. 
Regular contacts, in Convention bodies and on the spot in the negotiating fora, had 
enabled them to keep each other informed and to consult on their respective 
positions from the start of the negotiations, which had been going on in Geneva 
since April 1992 (cocoa) and in London since June 1992 (coffee). 26 
Thus, in the negotiations for a future Cocoa agreement, both parties agreed on their 
support for the concept of a production policy as the basic instrument for stabilizing 
prices; this concept was then given tangible form in a decision by the Alliance of 
producers in October 1992 to set up a Standing Committee with the task of defining a 
production management programme. 
On other key elements of the negotiations, however, differences of opinion remaining 
between producers and consumers were reflected in the Convention discussions. This 
was particularly true of the problem of cocoa prices and the working of a withdrawal 
scheme. In this connection it should be noted that at the negotiating session in 
July 1992, the Community and its Member States submitted an overall compromise 
formula - supported by the other consumer countries - concerning the ceiling on 
withdrawals (approximately 300 000 tonnes with an upper limit of 200 000 tonnes for 
the first year) and the financing of the scheme. 
During the third negotiating session, in November 1992, the positions of producers and 
consumers moved closer together on the levels of the withdrawal ceilings (producers: 
380 000 tonnes - consumers: 330 000 tonnes) and on prices, for which the following 
















1 260 27 
The question of the financing of the withdrawal scheme remained unresolved, 
however, with the producer countries calling for the introduction of levies on export 
and import while the consumers put the emphasis on financing from arrears owing to 
the buffer stock of the current Agreement, topped up by sales of certain quantities 
from the stock, and possibly by an export levy. It was decided to convene a fourth 
negotiating session in February and March 1993. 
Regular consultations were also held on the negotiations for a new International Coffee 
Agreement, which opened formally in June 1992. They are based on the concept of a 
universal quota combined with an effective system of controls. Whilst initial 
discussions were spent in technical examination of certain specific questions such as 
defining the concept of a universal quota, selectivity and methods of control, 
negotiations proper started in July and continued in November and December 1992. 
Although there has not yet been any tangible progress on the two main areas, 
viz., controls and selectivity, discussions so far have been judged very useful as a 
basis for technical preparation of the new Agreement. 
During consultations under the Convention, the ACP States particularly highlighted the 
problem of quotas, in which connection they are trying to maintain their market share. 28 
While recognizing that the share-out of exportable quantities was primarily a matter for 
the producer countries, the ACP States appealed to the Community to support their 
approach, designed to take into account long-terms trends, that is, over a period 
of 7 years on average, with regard both to demand for different types of coffee and to 
prices. 
The Community stressed its opinion that any new Agreement had necessarily to take 
account of market trends in order to be viable. 
While ready to support ACP interests as far as possible, the Community felt that 
observation of market data had to take precedence, particularly when considering 
questions of selectivity, so as not to make supply structures unduly rigid or to neglect 
consumer preferences for a particular type of coffee. 
(b) UNCTAD 
Following the 8th United Nations Conference on Trade and Development in 
Cartagena (Colombia) from 8 to 25 February 1992, the parties consulted each 
other in particular on the action to be taken regarding the UNCTAD conclusions on 
a possible World Commodities Conference. The ACP States were anxious that 
this initiative should not delay the negotiation and conclusion of the international 
cocoa and coffee agreements. 29 
Bearing in mind current trends towards free-market forces, the ACP States took the 
view that discussions at the World Conference should be confined to certain specific 
questions such as: setting up new compensatory financing mechanisms and 
improving existing ones; long-term arrangements for countries dependent on the 
export of commodities, including, in particular, increased participation by developing 
countries in PMDT. 
The Community highlighted the various procedures that would have to precede 
convening of the Conference, and shared the ACP States' view that discussions 
should be confined to specific questions. Taking note of these suggestions, it 
pointed out that solutions to commodities problems should not be sought in some 
overall approach; it advocated stress on realistic options giving due weight to 
situations that varied from one country to another. 
5. Financial and technical co-operation 
(a) Implementation in 1992 
At the end of 1992 50,9% of aid from the resources of the European Development 
Fund, including 7th EDFG aid granted under the fourth Convention, was committed 
(the rate for approvals was 62,6%) and 43,6% of that aid had been paid out. This 
represents a significant improvement in aid implementation compared with 1991, 
due mainly to the Fourth Convention getting rapidly under way. 30 
The statistics for 1992 show in fact that Lomé IV started off with a larger number 
of decisions and commitments, together with a particularly high volume of payments 
as a result of financing under STABEX and the new support facility for structural 
adjustment, both being rapid disbursement instruments. 
Nevertheless, implementation of the financial co-operation continues to be influenced 
on the hand by major political and economic structural constraints and, on the other, 
by the priorities which have to be allocated to the quality and relevance of 
development co-operation. It is also affected by institutional factors and specific 
Lomé framework procedures. 
The joint study undertaken as a result of the ACP-EEC Council of Ministers meeting 
in Fiji in 1990 with the aim of identifying and eliminating the constraints hampering 
the effectiveness of financial co-operation was carried out mainly in order to deal 
with such constraints. 
At the ACP-EEC Council meeting in Kingston in May 1992, it was noted that 
important work had already been done. The Council expressed the wish that 
proceedings might be expedited with a view to rapid conclusion of this study, the 
outcome of which might have a favourable impact on the effectiveness of aid. 
(b) Joint Development Finance Co-operation Committee 
The DFC Committee, established under Article 325 of the Fourth Convention, which 
succeeded the Lomé III Article 193 Committee, met at authorized representatives level 
■ in Brussels on 8 May 1992. 31 
It held its first meeting at ministerial level on 20 May 1992 in Kingston, Jamaica and 
reported to the ACP-EEC Council of Ministers, which, after noting the work carried out 
by the Committee: 
- adopted the Report and the Resolutions on Programming, Structural Adjustment and 
the 1990 Report; 
- noted the Interim Report on the Joint Study on Implementation Procedures; 
- mandated the Committee to continue its work on the Joint Study on Implementation 
Procedures and on Evaluation. 
(i) Programming under Lomé IV 
The Committee produced a report and a resolution which took stock in quite 
favourable terms of the programming exercise under Lomé IV, which maintains 
continuity with the previous Conventions while reflecting the new Convention's 
priorities. 
That resolution noted, inter alia, that most of the indicative programmes were 
signed before the Convention entered into force, despite delays due, in some 
cases, to the situation prevailing on in certain ACP countries. 
The resolution also acknowledged that, as a result of the introduction of new 
instruments, the programming exercise had been noticeably slower than under 
Lomé III. Concern was expressed at the delays which had occurred in regional 
programming. 32 
(ii) Structural adjustment 
The Committee drew up a report and a resolution which reviewed the experience 
gained in implementing the new Convention's structural-adjustment machinery and 
set out guidelines for the future. 
This is a particularly important document which reaffirms the underlying principles 
and factors on which adjustment support policy, as provided for in the Convention, 
is based. 
In it the stress is laid in particular on the need to make adjustment socially and 
politically acceptable, and not just economically viable, on taking into account 
long-term development objectives in drawing up and implementing adjustment 
programmes, the need to adapt these programmes to the specific situation in each 
ACP State, the regional dimension of adjustment and the co-ordination required 
between the ACP States and fund providers, in particular the international financial 
institutions, in conjunction with which the Commission is required to ensure that the 
reform programme incorporates the essential elements of the approach provided for 
in the Convention. 33 
(iii) Implementation of financial and technical co-operation in 1990 
The Committee submitted to the Council its report on the implementation of 
financial and technical co-operation for 1990, drawn up in accordance with 
Article 193(7) of Lomé III and with Article 327(1 )(a) of Lomé IV. 
Based on that report, it also adopted a resolution which took stock of 
implementation in 1990 and which was aimed at improving, in the light of the 
lessons drawn from past experience, the efficiency of Community aid. 
(iv) Joint study on financial co-operation implementation procedures 
This study was launched at the ACP-EEC Council meeting in Fiji in March 1990 
with the aim of identifying and eliminating the obstacles to the implementation of 
financial and technical co-operation with the ACP States in order to make it more 
efficient. The terms of reference for this study were drawn up by the ACP-EEC 
Council of Ministers in Brussels in May 1991. 
The Committee noted an interim report on the progress made regarding the first 
two phases of the study, viz. the inventory of implementation procedures and the 
identification of bottlenecks hampering the efficiency of aid. 
The Committee agreed to expedite completion of the last two phases of the study, 
viz. analysis of the reasons for delays and the drawing up of joint operational 
recommendations. 34 
(ν) Other issues 
The Committee took note of a declaration by the ACP States urging the 
Community to adopt supplementary measures to alleviate the debt burden 
weighing on these countries. 
While the Community expressed understanding for the difficult situation many 
ACP States were in, it recalled the specific provisions on debt in the Fourth 
Convention and the measures recently adopted by the Community and its 
Member States to tackle this situation. The Committee also took note of the 
Community's readiness to implement in full all the provisions of Lomé IV to 
remedy the structural difficulties encountered by the ACP States. 
The Committee also examined the question of private investment in the ACP 
States. It took note of a declaration by the Community and of the positive 
response given by the ACP States in this regard. 
It also took note in this context of a declaration by the ACP States concerning 
the setting up of an ACP register of consultants and of the Community's 
willingness to examine requests from the ACP States in the appropriate fora. 35 
The Committee continued work on joint evaluations for 1991 on the basis of 
Article 327 of Lomé IV and the operational arrangements for joint evaluations 
decided on by the Council in 1991. It decided that work should be continued so 
that a joint report on this matter could be drawn up. 
(c) Statistics for the 5th, 6th and 7th European Development Funds 
The tables in Annex II show the commitments and payments situation of the 5th, 6th 
and 7th EDFs at the end of 1992. 
6. Industrial co-operation 
1992 was marked by further work by the main institutions and bodies responsible for 
ACP-EEC industrial co-operation. In particular, this work involved a review of the legal 
rules, including those concerning the staff regulations, with the aim of defining more 
clearly the framework of the activities of the Centre for the Development of 
Industry (
1), the main aim of this review being to enable the CDI to continue its work 
under optimum conditions. 
In this regard, the ACP-EEC Council of Ministers, adopted, on 15 December 1992, 
Decision No 1/92 laying down the Staff Regulations of the Centre under the 4th Lomé 
Convention. 
0) A review of the CDI's activities in 1992 is given in pages 45 to 50 of this report. 36 
In 1992, the Committee on Industrial Co-operation adopted the following decisions: 
- Decision No 1/92 of 22 December 1992 on the adjustment of the remuneration and the tax 
brackets laid down respectively in Article 3 of Decision No 4/86 of the ACP-EEC Council of 
Ministers and in the Annex thereto; 
- Decision No 2/92 of 22 December 1992 approving the budget of the CDI (1993). 37 
Agricultural co-operation 
In the area of agricultural co-operation, 1992 was characterized by the continuation of 
work aimed at strengthening institutions and completing the legal framework defining the 
rules applicable to the institutions responsible for co-operation, in particular the Technical 
Centre for Agricultural and Rural Co-operation (TCA) (
Ί). 
In 1992, the ACP-EEC Committee of Ambassadors adopted: 
Decision No 1/92 of 26 March 1992 on the appointment of the members of the 
Advisory Committee of the TCA. Under this Decision the following were appointed for 
a maximum period of five years: 
(1 ) Appointed on a proposal from the Community 
Mr J. MORTELMANS 
Mr K. BRUHN 
Mr W. SUDEN 
Mrs M. TZEIRANI 
Mr J. PIERNAVIEJA 
Mr M. LEVY 
Mr F. O'DONNELL 
Mr A. D'AMBROSIO 
Mr R. SADELER 
Mr D. DE ZEEUW 
Mr V.P. MARQUES 













2. Appointed on a proposal from the ACP States 
Mr C. BULLY 
Dr R. BARROW 
Mr S. AVEAU 
Mr FA'ANUNU 
Mr J.J. N'GA 
Mr J. ANGUILE 
Mr A. RUKOVO 
(for future reference) 
Prof. S.N. MBILINY 
Prof. J.K. MUKIIBI 
Mr S. PALE 
Mr D. SENE 
(Dominica) 












1) A review of the TCA's activities in 1992 is given in pages 51 to 61 of this Report. 38 
- Decision No 2/92 of 22 December 1992 laying down the Staff Regulations of the 
TCA under the fourth Lomé Convention; 
- Decision No 3/92 of 22 December 1992 on the appointment of 
Mr Christos PAPARGIROPOULOS (Greece) as a member of the Advisory Committee 
of the TCA in place of Mrs TZEIRANI; 
- Decision No 4/92 of 22 December 1992 adopting the budget of the TCA (1993). 
8. Cultural co-operation 
At its meeting on 27 April 1992, the Committee of Ambassadors was informed that 
negotiations had begun between the Commission and the ACP-EEC Foundation for 
Cultural Co-operation on the Agreement Protocol provided for in Annex XXII to the 
Convention. It is pointed out in this regard that an Agreement Protocol had already 
been concluded in 1991 between the ACP states and this Foundation. 
9. Situation in southern Africa 
Throughout the year Southern Africa was the setting for events which, owing to their 
importance, held the particular attention of the Community and the ACP States and 
formed the subject of wide-ranging discussions both at Council of Ministers and 
Committee of Ambassadors levels. 
The Community and the ACP States warmly welcomed the signing in Rome on 
4 October 1992 of the peace agreement on Mozambique between the Government of 
Mozambique and Renamo. 39 
As regards Angola, they stressed the great importance they attached to implementing 
the Estorille Peace Agreements. The Community and its Member States made 
substantial financial and material contributions and provided observers for the elections 
held on 1 October 1992. They backed the valuable role played by the UN in 
monitoring the cease-fire, emergency aid, demobilization and help with the elections. 
Concerning South Africa, the Community and the ACP States have been supportive of 
the South African government's moves towards dismantling the legislative pillars of 
Apartheid. 
This year has been marked by serious problems in South Africa, among which can be 
mentioned the Boipatong massacre in June, the subsequent break in the CODESA II 
talks, the massacre in Bisho in Ciskei in September and the publication of the findings 
of the Goldstone Commission. The Twelve and the Community have constantly 
followed the developments in the country and tried to contribute as much as possible 
in moving the peace process ahead. On 2-3 September the "Troïka" of the 
EEC Ministers of Foreign Affairs and the Commission visited Pretoria and concluded an 
agreement with the South African government on the deployment of EEC observers 
co-ordinated by the UN. It was also agreed to send a team of observers to reinforce 
the National Peace Accord envisaged by the UN Security Council Resolution. These 
steps as well as others have been designed in order to maintain a peaceful climate 
where talks can be resumed on the creation of a democratic South Africa. 40 
The Community has also continued and intensified its special programme for 
South Africa. The amount committed to the positive measures' projects in 1992 
amounted to ECU 80 million, which represented a 33% increase over last year. 
The projects are gradually presenting a higher Community profile and they are aiming 
at formulating a longer-term development strategy for the special programme, taking 
into account the changed political climate in the Republic. 
10. Emergency Aid 
1992 was characterized by a famine of exceptional gravity in several African countries 
as a result of unprecedented drought and internal military conflict. 
At the ACP-EEC Council meeting on 21 and 22 May, the ACP side was informed that 
in response to this situation, and aware of the extent of the disaster and of the urgent 
need to find a remedy for it, the Community had adopted a special emergency food-aid 
programme for 1992 to deal with the grave situation in southern Africa and the Horn 
of Africa. 
This programme comprised food aid of 800 000 tonnes of cereal equivalents for a 
budgetary cost of ECU 220 million, about 85% of which was for Africa. 
This effort was in addition to the Community food aid already planned for 1992 which 
amounted to 1.4 million tonnes of cereals. 41 
11. AIDS Programme 
At its meeting on 21 and 22 May, the ACP-EEC Council reiterated its concern at the 
spread of the Aids epidemic worldwide, and particularly in a number of ACP countries. It 
noted the Commission's intention to implement a new prevention programme for the 
ACP States for which the estimated amount required was ECU 50 million, ECU 30 million 
of which would be drawn from national indicative programme funds and ECU 20 million 
from the Lomé IV regional funds. 42 
General uverview 
OTHER ACTIVITIES COVERED BY ACP-EEC CO-OPERATION 
EIB ACTIVITIES IN ACP COUNTRIES 
The scope for E!B operations in the ACP countries during 1992 became more limned than in 
previous Years. Lending operations, even those on risk capital, require, more so than in The 
case of grant finance, a reasonably stable political and commercial frameworK. !n short there 
nas to be a suitable business climaxe. This precondition old net exist in many African countries 
during 1992. Moreover. EIB operations always depend on the existence of a project promoter, 
either in the public or the private sector, who is prepared to take responsibility for implementing 
a particular project and for the financial commitment involved. With so many African countries 
in the throes of political change during the year, both private and public promoters were 
understandably cautious about taking on new commitments. Finally, the continuing debate over 
monetary policy in the franc zone countries, which have traditionally been regular clients of the 
FlB, created additional uncertainty in that pan of the world. That beino said there are a number 
cf countries in Africa which, having binen the bullet of economic reform, are now seeing a 
renewed surge of investment, positive rates of per capita income growth and indeed some 
interest en the part of foreign investors. In short there is increasing divergence in economic 
performance and political circumstances between one African country and another. 
These various trends are reflected in the panem of EIB operations in Africa curing 1292. 23 
African countries benefited from £13 finance during the year. Ey and large these were countries 
which have successfully adopted economic reforms or are in the process cf doing so and in 
.vhich there :s seme degree of political 2nd social stability. Moreover, .vitr.in these countries 
there 'S growing evidence of a revival cf the private sector, both SMEs sr.d larger scale 
industrial projects. These points are amplified in the discussion below. 
So far as other regions are concerned, ail the Caribbean countries (excect Haiti) ar.d the larger 
countries in the Pacific region, remam regular borrowers frcm the EIB and offer a suitable 
business environment. In the event, however, the canicular phasing and timing cf investments 
n tf.ese regions meant that leans were signed with only tr.ree Caribbean countries curing 1992. 
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TêVung 5:1 ifese factors together. S!3 operations .n the ACP countries, whic.n ^^^ risen sharply 
n 1991. :~e first full year cf Urne IV cperat.ons. ceclmeo again in 1992 to ECU 2-11 .τ,.ι.οπ 
:cmmitted. Cf this smount haif was from risk capital «nd hs¡f .vas frcm -.re tank's cwn 
resources, '.'ost cf the finance crovided came under the Fcurn Lome convention. Out seme 
ECU 2 million cf the risk capital commited was drawn from 'unos creviced uncer t~.e Thira 
Lome Convention. Cf the 32 projects in total. 3 were financea entirely from tne Bank's own 
resources. 25 frcm risk capital only sna 4 received finance frcm both own resources and risk 43 
capital. 
Sectoral Breakdown of Lending 
The most striking feature of lending in 1992 was that no less than 42% of the total. ECU 102.3 
million, was for support of small and medium scale private enterprises through development 
banks and other financial intermediaries. The largest operation was an ECU 75 million own 
resource loan to the Nigerian Industrial Development Bank, a long time client of the EIB. This 
was in fact the biggest loan ever made by the EIB to an ACP country and it reflects the size and 
vitality of the Nigerian industrial sector, notwithstanding continuing economic difficulties end 
some political uncenainty in that country. Similar operations, drawing on the Bank's own 
resources and onlending through financial intermediaries, were made in Zimbabwe and 
Botswana. At the other end of the scale the Bank is increasingly using risk capital to suppon 
the small venture capital funds which are now emerging in various ACP countries, and which 
are likely to play a key roía in the future development of the private industrial sector. Wonh 
mentioning in this context are a small operation of ECU 2 million of risk capital made to Kenya 
Equity Management, and an ECU 3 million operation with the Asociancion para el Desarollo de 
Micrompreseas in the Dominican Republic, as v/ell as a number of similar operations to more 
traditional financial intermediaries in other ACP countries. Within the constraints imcosed by 
the terms of the Lome Convention, the Bank is continually adapting the terms and conditions of 
its risk capital operations for small and medium enterprises to suit the particular circumstances, 
so as to approach as near as possible genuine venture capital financing. 
Direct loans for the industrial and tourism sectors amounted to a funher ECU 46.15 million, cr 
19%, of the total and covered a wide range of different products and subsectors; in fact no 
tourism projects were financed in 1992. But the most interesting feature of this sector, 
compared with the situation of a few years ago, is that almost without exception these projects 
were to be found in the private sector and a good number have an export orientation. The era 
of large, publicly owned, highly protected industrial enterprises which merely supply the 
domestic market of the country concerned is rapidly becoming history. 
With the Bank's two key sectors of industrial lending and suppon for SMEs through financial 
intermediaries making up nearly two thirds of total operations in 1992, other sectors were 
relatively less imponant and certainly less imponant than they have been in past years. Energy 
projects, all in the electricty subsector, at ECU 47.9 million, accounted for 20% of the total and 
other infrastructure projects 19%, or ECU 45 million. The four energy projects, in Guinea, 
Sierra Leone, Guinea-Bissau and Cape Verde, were all rather modest in scope and consisted 
either of rehabilitation of existing thermal systems or small extensions. 
In the infrastructure sector, two projects, in Ethiopia and Senegal, were in the 
telecommunications sector; one was for sewage water treatment in Zimbabwe and one was in 
Tanzania for port facilities. 
Geographical Breakdown of Operations 
In 1992 the geographical focus was strongly on Africa. The Bank financed 29 projects in 23 
African countries for ECU 235.56 million, 98% of the total, (of which ECU 121 million was on 
cwn resources and 114.56 from risk capital) end 3 projects in 3 Caribbean countries for ECU 
5.8 million, all of which came from risk capital. 
Although, as mentioned earlier. Nigeria received a substantial loan of ECU 75 million, operations 
in West Africa, and panicularly in the franc 2one countries, remained difficult as they have been 44 
CDI ACTIVITIES OF THE CENTRE FOR THE DEVELOPMENT 
OF INDUSTRY (CDI) IN THE ACP COUNTRIES 
1992 saw a marked increase in the activities and assistance capabilities of the CDI, in spite 
of the unfavourable conditions prevailing both in Europe and in the majority of ACP countries, 
particularly in Africa. 
The setbacks in the ratification of the Maastricht Treaty and the convergence constraints in 
the run-up to monetary union have combined to produce a serious economic depression 
within the European Community. As a result, economic agents in Europe have become 
cautious and gloomy, attracted only by the occasional investment opportunity in certain 
Eastern European countries, not too far from the Community. 
Despite its immense potential advantages, Africa, unlike the other developing regions of Asia, 
Latin America and the Pacific, is facing a dangerous process of exclusion. Urgent 
international action is needed to counter this threat, if the African continent is to succeed in 
its current bid for structural adjustment in the economic arena and the democratization of its 
political life. Such measures should include fresh initiatives to reduce the burden of external 
debt, and enhanced co-ordination between international aid organizations in order to stimulate 
the development of productive activities and a spirit of enterprise. 
The situation in the Caribbean is much more encouraging. However, the creation of the 
North American Free Trade Area (NAFTA) joining Canada, the US and Mexico could have 
negative repercussions in the short term for the economies of those countries in the region 
which specialize in sub-contracting vis-à-vis the United States. Nevertheless, the longer-term 
effects of the process, which the Caribbean is likely to join, look more promising. 
As for the Pacific region, it is on the whole experiencing remarkable rates of economic 
growth and attracting an increasing level of investment. 45 
in recent years. The paucity of viable industrial projects was to some extent compensated by a 
number of major operations In the energy and infrastructure sectors. Thus the Bank financed: 
power development in Guinea (ECU 20 million). Sierra Leone (ECU 15.5 million}, Guinea Bissau 
(ECU 7 million) and Cape Verde (ECU 5.4 million); telecommunications deve/opment in Senegal 
(ECU 13 million); and in the industrial sector a cotton ginnery in Mali (ECU 10 million); the 
modernisation of a tuna cannery in Cote d' Ivoire (ECU 6.5 million); an aluminium recycling 
project in Ghana (ECU 0. 2 million). 
Operations in East Africa included: télécommunications rehabilitation in Ethiopia (ECU 6 million); 
port infrastructure in Tanzania (ECU 11 million) together with a small equity stake in a 
development finance institution (ECU 0.25 million); a global loan for SMEs in Uganda (ECU 4 
million): and a venture capital operation in Kenya (ECU 2 million). In the Indian Ocean region a 
shrimp farm and factory was financed (ECU 6.5 million) in Madagascar and in Mauritius a dairy 
(ECU 2.6 million). 
Southern Africa was undoubtably the most active region for industrial and private sector 
projects during 1992. In Zambia, which has witnessed both political and economic reform, the 
Bank financed: a pharmaceutical factory (ECU 3 million) and a spinning mill (ECU 7 million). 
Industrial projects were also financed in Angola (ECU 3.08 million) for a granite quarry; in 
Mozambique (ECU 3 million) for cashew processing; and in Nambia a tannery (ECU 2.5 million). 
Operations for SMEs through financial intermediaries were financed in Botswana (ECU 4 million), 
in Swaziland (ECU 3.5 million) and in Zimbabwe (ECU 8.1 million). There was only one 
infrastructure project in this region, for sewage water treatment in Zimbabwe (ECU 15 million). 
The two major operations in the Caribbean were global loans for SMEs in the Dominican 
Republic (ECU 3 million) and in Dominica (ECU 2.5 million). 
In addition, small feasibility studies were financed out of risk capital in Jamaica, Sao Tome and 
Principe, Zimbabwe. Uganda, and Zambia. 
Conclusion 
With economic reform beginning to show some results and with increasing political change in 
Africa, it is tempting to see the pattern of EIB lending during 1992 as an indication of future 
trends. In those countries where reforms have been implemented there is perhaps a revival of 
private sector investment opponunmes both directly and through financial intermediaries. In 
1992 this was most noticeable in Southern Africa and Nigeria. (It was always the case for the 
Caribbean countries). Yet in other pans of Africa, where such reforms have not taken place, it 
is increasingly difficult for the EIB to be active at ail, except for the occasional infrastructure or 
energy project. Indeed, between the one group of countries and the other the gap, in terms of 
economic performance and business climate, may even be widening. 46 
THE CDI's ACHIEVEMENTS IN 1992 
After two years of in-depth rethinking and restructuring of the Centre's operational activities, 
the CDI's ability to respond to the needs of ACP businesses has increased substantially, in 
terms of both quality and quantity, thanks in particular to the improvements in its working 
methods and the increase in its human resources by 50% in the space of two years. 
In 1992, the Centre stepped up its policy of co-operation and co-ordination with financial 
institutions in Europe and the ACP States. It also continued its three-pronged policy of 
concentration on: 
- ACP countries wishing, in liaison with the CDI, to use a significant proportion of their 
national indicative programmes for the purposes of developing their private industrial 
sectors, and SMIs in particular; 
- projects suited in order to make them viable by means of a series of interventions, spread 
over a relatively long period; 
- specific sectors in which the CDI has acquired particular experience and for which potential 
exists in ACP countries. These include the fishing industry, agri-foodstuffs, clothing and 
textiles, timber, non-metal minerals, foundries and building materials. Of particular note is 
the work which has begun on developing fisheries in Mauritania, clothes manufacturing in 
Burundi and the extraction of non-metal minerals in the Caribbean. 
The volume of own resources commitments rose 17% on the 1991 figure of ECU 9,5 million 
to a total of ECU 11,1 million in 1992. The overall budget (including voluntary contributions 
and con-financing resources from EC countries) amounted to ECU 12,3 million - an increase 
of 21 % on the previous year. 47 
The Centre committed almost 99% of its budget allocation for 1992, compared with 93% in 
1991. At the end of the twelve-month period, payment appropriations had reached 
ECU 7,9 million, or 70,82% of the total, as against 57.33% of the 1991 budget for the same 
period. Interventions account for over two thirds of committed funds, either in the form of 
assistance allocations or services directly provided by the Centre's operational divisions. 
Commitments under Title III of the budget (relating to interventions) reached 99% - in effect 
the upper limit - compared with 97% in 1991. Moreover, it should be noted that co-financing 
resources provided by third parties reached approximately ECU 1,16 million in 1992, a 
considerable improvement on the ECU 850 000 originally foreseen. This is a clear indication 
of the growing confidence of European donors in the CDI, which is also used as an executive 
agency for a number of bilateral development programmes. 
The CDI carried out nearly 200 intervention operations in 1992; 95 of these were completed 
in the course of the year and the rest are still under way. Of those completed, 27% involved 
new companies, 43% were aimed at rehabilitating existing companies, and 30% provided 
support for expansion. 
Average expenditure per project rose to ECU 18 000, compared with ECU 12 000 in 1991. 
Furthermore, the average number of operations conducted per company was 1,6, an 
indication of the CDI's growing commitments to providing repeated assistance in support of 
companies over a longer period, with the aim of helping them with the preparation and 
implementation of plans for setting up, rehabilitating or expanding businesses. 
It is also significant that 91% of projects involved private companies. The breakdown of 
operations by region was 5% in the Pacific, 21 % in the Caribbean and 74% in Africa. 48 
MAJOR NEW DEVELOPMENTS AND FUTURE PROSPECTS 
Whereas 1991 was a year of restructuring for the CDI's operational activities, 1992 was 
largely devoted to reorganizing and developing the Centre's administrative division, upon 
which depends the longer-term viability of progress made at operational level. Besides the 
recruitment of a new Head of Administration and a new Head of Human Resources, this 
process has involved installing a much more powerful computer system and bringing in new 
statistical tools to improve management information. 
In 1993, the emphasis will be placed on more stringent project selection and on 
decentralising the Centre's activities by consolidating its European and ACP networks of 
antennae and correspondents. 
Within ACP countries, the Centre will be giving special attention to developing or setting up 
service and advisory companies capable of operating as local CDIs. These local business 
support structures, which benefit from close contact with companies and company 
management, flexibility and freedom from political influence, will work in close collaboration 
with the financial institutions and venture capital funds operating in the countries and regions 
concerned. They will also facilitate more effective grass-roots co-ordination of international 
assistance for industrial development in the ACP countries. 
Preparations to set up service companies of this nature, in conjunction with local or foreign 
financial institutions, are already under way or under consideration in countries such as 
Burundi, Tanzania, Nigeria and Senegal. 
In Europe, the CDI intends to continue raising and effectively using additional co-financing 
resources from European Community countries. Studies are being conducted, in consultation 
with various partners, on ways and means of improving the management and follow-up of 
co-financing agreements for projects. To this end, the Centre hopes to develop a network of 
national organizers responsible for implementing major agreements in each country. 49 
The Centre also intends to continue its policy of developing stronger ties and closer 
co-operation both with the financial institutions and funding bodies of Europe and the 
ACP States, and most importantly with the EIB and the Commission of the European 
Communities, and with other development finance corporations at local, regional or 
international level. 
An ever-growing number of projects are studied or implemented jointly with the European 
Investment Bank, and thought is being given to ways of ensuring greater complementarity 
between CDI interventions and EIB risk capital financing for ACP countries. Finance of this 
kind, which is particularly attractive and well suited to ACP States, is now available through 
local Banks in the countries concerned, as well as through certain financial institutions in 
Europe. 
Together with the EC Commission, the CDI performs an important function in organizing 
regional Industrial Forums such as the West African and Central African Forums - soon to be 
joined by specialized Forums for East and Southern Africa - which are financed by the 
EC Commission. The CDI further has plans for increased co-operation with the Commission 
in the form of joint financing or implementation of national programmes. Joint projects of 
this kind are already planned for Jamaica, the Dominican Republic and Burundi, and the 
applications of a number of other countries are currently being considered. 
Furthermore, the Centre has plans for a substantial increase in its involvement in the 
privatization process now overtaking nearly all the ACP States, resulting in growing demand 
for CDI assistance with business rehabilitation analyses and the identification of potential 
partners. 
Finally, the Centre will be placing special emphasis on encouraging. 
- South-South co-operation and regional integration, two areas of increasing interest for the 
ACP partners; 
- new categories of local entrepreneurs, either young graduates or people with experience 
gained on the natural training-ground of the informal economy. 50 
In short, the CDI is endeavouring to anticipate the changes required to meet the unique 
challenge of establishing, rehabilitating and privatizing companies in the ACP States - and in 
Africa in particular, which is undergoing a severe structural crisis. Our aim is to enhance the 
efficiency of the CDI within the range of instruments for renewed EC-ACP co-operation, in 
order to provide the best possible response to the great hopes pinned on it by the 
ACP countries. 51 
CTA 
SUMMARY OF THE CTA'S ACTIVITIES IN 1992 
1992 is the second year of operation of the current Convention. The programme of activities 
is based on three main areas: the continuation of activities begun during previous years, the 
extension and stepping up of some of them and, finally, implementation of new initiatives. 
The new activities include: 
- support for the setting up and development of data banks in the ACP countries; 
- supply of agricultural reference works (DORA) to ACP documentation centres; 
- establishment of a strategy for disseminating scientific and technical publications; 
- undertaking of study trips by ACP nationals. 
The activities to be stepped up are: 
- assessment of the agricultural information needs of the ACP States; 
- training in scientific publishing for researchers and those in charge of ACP agricultural 
information; 
- support for the establishment of networks, particularly their information exchange 
component; 
- support for rural radio; 
- selective dissemination of information; 
- use of CD-ROM technology; 
- bearing the costs of ACP participants in seminars organized by other institutions. 
The activities to be continued comprise: 
- Question-and-Answer Service; 
- publication of the bi-monthly bulletin Spore; 
- organization of technical seminars; 
- programme of publications; 
- training of agricultural documentalists. 




D. Support to ACP Documentation Centres 
E. Question/Answer Service. 
A. Studies 
The CTA carries out a number of studies which serve as a basis for seminars or publications; 
most of the studies are compilations of research findings. The main studies carried out or 
published in 1992 are: 52 
(i) Improvement of the productivity of coffee-growing in Africa: study which constituted the 
basis of the seminar in Lisbon on the subject. 
(ii) Biological and socio-economic constraints hampering the production of small ruminants 
on small holdings in Central Africa. 
This study, covering Cameroon, Chad, Niger, Burundi, Rwanda and Zaire, was carried out 
with a view to holding a seminar in May in Bouaké, Côte d'Ivoire. 
(iii) Setting up of an agricultural data bank: this is an objective of the Indicative Plan for the 
Centre for Lomé IV; the Centre opted for coffee to make a start on achieving this 
objective. In 1992, the collection of data was entrusted to two specialized institutions: 
the CABI and the CIDARC. 
(iv) Assessment of agricultural information needs. 
(a) West Africa 
Studies covering all the countries in the region were carried out in the form of 
national monographs in order to assess their scientific and technical information 
capacities. 
(b) East Africa 
A similar procedure to that described for West Africa was begun in 
November 1992 in respect of the countries of East Africa: Comoros, Djibouti, 
Ethiopia, Kenya, Madagascar, Mauritius, Seychelles, Somalia, Sudan, Tanzania 
and Uganda. 
(v) Storage and conservation of agricultural products 
The outcome of interesting experiments is available from certain countries and some 
co-operation agencies (GASCA, GTZ, NRI and FAO). They are assessed in the study and 
mainly cover the fight against crop-destroying animals and insects, and storage and 
conservation infrastructures. 
(vi) Study visit (21 September to 2 October) 
Eleven English-speaking African heads of rural training centres took part in this first study 
visit organized by the CTA. They visited three European schools specializing in rural 
development (Thessaloniki, Greece/Kempen, Germany/Ede, Netherlands), and were 
informed about recent experiments carried out in the area of practical approaches and 53 
teaching methods used in hands-on training. The participants told the CTA that they 
were extremely satisfied with the programme and the organization of the visit. They 
acknowledged that their visits to the schools had afforded them practical insights which 
would be of use for them in improving training policies and programmes in their 
countries. They hoped that the CTA would repeat the experience for the benefit of other 
groups and that, as far as possible, contacts would be established between the various 
groups concerned to enable them to continue the exchanges which the visit had made 
possible. 
Finally, the participants proposed that in the context of the CTA's activities or with the 
support of the Centre a study be carried out on ways and means of strengthening 
practical agricultural training centres in Africa. 
B. Seminars 
The following meetings took place in 1992: 
Europe 
(i) Improvement of coffee productivity and quality in Africa: Lisbon, 22 to 26 June 
The CTA organized jointly with the Inter-African Coffee Organization (IACO) a seminar 
designed to promote research into the productivity and quality of coffee in Africa. 
Twenty-four (24) research and extension workers from 13 member countries of 
the IACO took part in the seminar, together with two representatives of the 
IACO Secretariat, representatives of the EEC and European research and co-operation 
organizations and a number of observers from the host country. 
A consensus was reached on the establishment under the aegis of the IACO of a coffee 
research network the purpose of which would be to co-ordinate research in Africa. 
Working together would make the research more productive by avoiding duplication and 
by grouping together common areas of research. In addition, the network would be an 
ideal forum for countries to consider ways of resolving certain major common problems 
such as training of researchers and exchange of scientific information. 
The participants defined the major areas of research and recommended establishing 
tasting laboratories in the production regions. 54 
To get the African coffee research network off to a good start, the CTA will provide 
financial support for specific activities recommended in the seminar, in particular: 
- participation of African researchers in an international meeting on improving 
coffee-shrubs; 
- study visit by West African researchers to Kenya; 
- acquisition by the research centres of books and other publications on coffee; 
- selective dissemination of information to researchers; 
- access to data bases on coffee; 
- translation, printing and distribution of a possible network bulletin; 
- distribution, with the help of the IACO, of an information pack on coffee as 
background information for rural radio broadcasts designed to stimulate interest among 
both producers and consumers. 
(ii) Promotion of technical books in Africa, Arnhem, 3 to 6 November 
The CTA organized this seminar to examine ways of stimulating the production and 
distribution of technical books in Africa. 62 participants including editors, distributors 
and delegates from co-operation bodies and ONGs contributed to the discussions. 
The participants stressed the need to develop technical publishing in Africa itself and to 
promote African publishers. They also recommended: 
- setting up co-ordinated training programmes; 
- aiming the policy of donating books at institutions serving a large number of readers. 
Finally they appealed to the ACP governments to introduce legislation more favourable to 
publishing, particularly with regard to loans to publishers to upgrade their capacity to 
produce technical books. 55 
The Pacific 
With regard to the Pacific, several small sub-regional and regional workshops were organized 
by the IRETA with CTA financing. The areas discussed were: 
(i) Scientific publishing 
(Vanuatu, 27 April to 1 May (9 participants) 
(Fiji, 7 to 11 December (20 participants) 
These training workshops brought together scientists and publishers. At the meetings, 
the following were examined: the techniques of writing articles for magazines, bulletins 
and other publications, and the content, presentation, style and language used for the 
various target groups. 
(ii) Fruit production 
Tuvalu, 17 to 21 August (25 participants) 
Fiji, 28 September to 2 October (14 participants) 
The purpose of these workshops was to review the latest production techniques for 
various fruits intended for export. The participants also examined the regulations on 
quarantine, packaging and other legislative texts governing export. 
(iii) Spice production 
Fiji, 25 May to 5 June (28 participants) 
Nineteen participants from ten Pacific countries, experts from bodies in the region and 
two producers from Fiji took part, the objective of the seminar being to examine the 
situation of the spice market and production in the Pacific islands. The workshop's 
recommendations included: 
. production of good quality plant material;. 
. drafting of handbooks for producers; 
. promotion of spice consumption; 
. research into spice production. 
(iv) Extension work programmes 
Kiribati, 27 April to 2 May (20 participants) 
Tonga, 21 to 25 September (22 participants) 
The purpose of each of the meetings was to exchange experience regarding extension 
work programmes carried out in the countries of the region. 56 
One of the conclusions of the Tonga meeting was that study visits should be organized 
for the executives in charge of extension work in the various countries, so that thorough 
discussion could take place of the methodologies used in each of the countries of the 
region. 
(v) Strengthening capacities for scientific communication 
Vanuatu, 27 April to 1 May 
Fiji, 7 to 11 December 
The main objective of these training workshops was to strengthen the capacity of 
agricultural researchers to have the results of their research published. 
The Caribbean 
(i) Subject chosen by the region for a seminar: the development of milk production on small 
holdings. The CTA organized the meeting with the collaboration of CARDI, IDF and 
the FAO in Jamaica, 30 November to 4 December. 
The seminar examined problems concerning the profitability, the marketing and the 
organization of milk production by small livestock farmers. 
(ii) In order to strengthen the region's scientific communication capacities, two workshops 
were held to discuss the training of researchers in scientific writing: 
(a) in Trinidad from 14 to 17 October 
(b) in St Lucia in November. 
Africa 
(i) Ministerial co-ordination on research in Africa, with the participation of the CORAF and 
of the ACP General Secretariat, Dakar, 1 6 to 19 March 
The meeting defined the priorities for agronomic research in Africa and the ways and 
means of supporting and stimulating the structures responsible for its implementation. It 
also drew up a strategic plan for the CORAF based on three main elements: 
- definition and implementation of scientific programmes; 
- training, and 57 
- scientific and technical information, comprising: 
support for publication of research findings; 
training in scientific writing and publishing; 
support for publication by African institutes of their research findings. 
(ii) Conservation and utilization of germ plasms from traditional African plants, with the 
participation of the IBPGR, FAQ and KARI, Kenya, 5 to 9 October 
The search for high-field varieties depends on the diversity of crops and plants cultivated 
and the maintenance of this diversity depends on the peasant farmer. In 
acknowledgement of this role, the specialists held a seminar to define policy on 
selection, improvement, propagation, conservation and distribution of genetic material 
from cultivated plants and their adaptation to the agro-ecological and socio-cultural 
conditions of the countries. 
(¡ii) Utilization of meteorological data, with the participation of the WMO and the FAQ, 
Bamako, Mali, 1 8 to 22 May 
The purpose of the seminar was to define ways and means of ensuring the 
dissemination, particularly by radio, of agro-meteorological data to help farmers plan their 
crop-growing. 
Some fifty delegates from nine ICDCS countries were present at the meeting, including 
representatives working in agricultural extension, agro-meteorology and plant protection. 
To give farmers 24 hours' notice and thus the ability to act on weather bulletins, the 
meteorology services and radio journalists should co-operate on setting up machinery to 
process, put into appropriate language and broadcast the necessary information. 
One of the workshop's main recommendations was that a pilot project should be 
established in each Sahel country. 58 
(iv) Rural radio 
The CTA continued its activities in this area. They included: 
(a) regional recycling workshops aimed at those responsible for radio broadcasts on 
agriculture and rural development: 
(i) Ghana, 19 to 30 October for African English-speaking countries 
(ii) Mauritius, 23 November to 4 December for the countries of the Indian Ocean 
(b) making available information packages on technical topics; 
(c) publication of a computerized directory of personnel/resources and institutions. 
Participation in seminars organized by centres other than the CTA 
This CTA activity consists in encouraging ACP experts to participate in a wider arena by 
offering them the possibility of taking part in scientific and technical meetings organized by 
specialized institutions. 
In 1992 the CTA enabled 189 ACP nationals to participate in 55 meetings. 
C. Publications 
The Centre drew up a nomenclature following a study it had commissioned with a view 
to establishing its identity and improving the image of the institution through its 
publications. 
The number of publications in the CTA catalogue had reached 420 by 
31 December 1992, of which 70 were produced in 1992. 
The circulation of the bimonthly bulletin Spore increased slightly and reached 
34 000 copies (in English and French). 
Preparations began for the launch of a Portuguese edition; the first issue is planned for 
January/February 1993. 59 
D. Support for the information and documentation service 
The CTA's activities in this area may be divided into the following three categories: 
- documentary support 
- staff training 
- supply of equipment. 
Documentary support 
(a) Dissemination of agricultural reference works 
(DORA) 
The purpose of the project is to make available to agricultural communities in 
the ACP countries sources of information whereby they themselves can find appropriate 
solutions to the day-to-day problems which they encounter. 
In 1992, 20 countries benefited under the programme : Angola, Belize, Botswana, 
Cameroon, Dominican Republic, Gambia, Ghana, Kenya, Mozambique, Namibia, Nigeria, 
Papua New Guinea, St Vincent and the Grenadines, Sierra Leone, Surinam, Swaziland, 
Tanzania, Tonga, Uganda and Western Samoa. 
In 1991, the following 19 countries benefited: 
Benin, Burkina Faso, Burundi, Cape Verde, Central African Republic, Côte d'Ivoire (2), 
Guinea, Guinea Bissau, Haiti, Madagascar, Mali, Mauritius, Mauritania, Niger, Rwanda, 
Senegal, Togo and Zaire. 
Each Centre is sent a list of reference works to assist selection. The Centre may also 
supplement its selection with any other reference works, handbooks or compilations of 
know-how on tropical agriculture, animal production and health or rural development 
which it wishes to receive. 
(b) Selective dissemination of information (SDI) 
SDI is a service consisting in the regular supply to researchers of information concerning 
their area of interest. It involves sending bibliographies of articles in periodicals, books, 
theses, reports etc., followed by the dispatch of the documentation which the researcher 
has indicated as being relevant. 60 
(c) Specifically for the PALOP countries (African countries whose official language is 
Portuguese). 
The CTA facilitates access to documentation in Portuguese which is not available in the 
national centres, but dispersed elsewhere. 
(d) Access to primary documents 
Vouchers for the acquisition of documents in the form of UNESCO, British Library or 
CNRS coupons are issued to the 27 ACP countries. 
Training and development of documentalists 
The following meetings took place on this subject: 
. Meeting of those responsible for African documentation networks to review the current 
situation and define a development action programme, Burundi, 21 to 25 September. 
. Regional programming workshop for IST activities in West Africa, October 1992. 
. Course in documentary micro-computing for the management of agricultural information: 
(1) Level 3 - Ecole International de Bordeaux, Bordeaux, 6 to 24 July 
(2) for the Caribbean and Trinidad, September 
(3) for the countries of East Africa, Rwanda, Burundi and Kenya, 6 to 24 April. 
. Workshop on the management of small agricultural libraries: 
(1) ENSA, Yamoussoukro, Côte d'Ivoire, November 1992 
(2) Tonga, 22 to 26 June. 
. Workshop for the training of agricultural information instructors, EBAD, Dakar, 15 to 
29 June. 
. Training course on agricultural information - two ACP participants - at the CABI, Oxford, 
United Kingdom, 19 July to 7 August. 
. Round table of agricultural librarians and documentalists from French-speaking African 
countries, Bordeaux, France, 2 to 24 January. 
. Study seminar: bibliographic information on development - one ACP participant: IDS, 
University of Sussex, United Kingdom, 24 August to 11 September. 61 
Supply of equipment 
The CD-ROM project was launched in 1988/1989. 
It comprises : 
1. supply of installations to 6 new countries, bringing the number of installations to 31; 
2. renewal of CD-ROM disc subscriptions for all installations; 
3. access to primary documents following the installation of CD-ROM; 
4. purchase of new CD-ROM titles; 
5. publication of a brochure on the use of CD-ROM. 
However, the continuation of the programme is subject to a review. 
E. Question-and-Answer Service 
This service, operational since 1985, has been extremely successful, judging by the growing 
number of requests which the CTA is receiving. Over the last two years, the CTA has 
encouraged the ACP countries and regional branch offices to meet requests at local or 
regional level. 
As at the end of December 1992, the CTA had received more than 12 000 letters containing 
47 250 requests, mostly concerning the CTA's publications. In 1991, the service received 
10 893 letters and 35 000 requests, the IRETA service replied to 180 requests and the 
CARDI 1 218. 
The Advisory Committee 
The Committee of Ambassadors appointed the members of the Advisory Committee for 
Lomé IV. 
An information meeting, in which the Secretary-General of the ACP Group and the Head of 
Division of DG VIII took part, was held on 2 June 1992, prior to the meeting of the Advisory 
Committee. 
The Advisory Committee met from 2 to 4 June in plenary session. 62 
ANNEX I 
AT THE 16TH ANNUAL MEETING OF REPRESENTATIVES OF ACP AND EC ECONOMIC 
AND SOCIAL INTEREST GROUPS, HELD IN BRUSSELS ON 27/28 NOVEMBER 1992, 
THE PARTICIPANTS ADOPTED THE PRESENT 
FINAL DECLARATION 
PREAMBLE 
At the Annual Meetings held in 1988 and 1990, the main topics included the 
involvement of economic, social and cultural organizations in the implementation of ACP/EC 
cooperation, and the role of education as a prerequisite of economic development. 
On 1 September 1991 the Fourth Lomé Convention came into force. 
Amongst the many components of the Fourth Lomé Convention, some of them 
innovatory, are to be found the following: 
that all economic, social and cultural organizations in ACP States and the Community shall 
in future be encouraged to put forward and implement initiatives that will further the 
development and democratization of the ACP countries, within the framework of decentralized 
cooperation; 
that the positive approach be fostered, whereby respect for human rights is recognized as a 
basic factor of real development and cooperation conceived as a contribution to the promotion 
of these rights, the various categories thereof being indivisible and interrelated, each having 
its own legitimacy: non-discriminatory treatment; fundamental human rights; civil and 
political rights; economic, social and cultural rights. 
In September 1991, the ACP-EEC Joint Assembly unanimously adopted a resolution 
on "Democracy and Development". 
Tlie discussion papers submitted at the 16th Annual Meeting and the experiences of 
the participants with regard to different processes of democratization that emerged in the ensuing 
debate, gave rise to the following: 63 
I. GENERAL OBSERVATIONS 
1. The democratization process, understood as a continuous extension and deepening of 
democratic institutions and values, signifies the protection and enlargement of civil rights, the' 
strengthening of pluralism in society, greater economic democracy and the development of a culture 
based on participation. 
2. In the ACP states at present, it is essential for the fundamental tasks of economic 
restructuring, democratization of the political system and the creation of free and autonomous 
institutions guaranteeing civil rights to be carried out in harmony with each other. These tasks are 
interrelated and complementary since the process of democratization cannot be suecessfully carried 
forward without sustainable economic development and popular participation, increasing the quality 
of life. 
3. The difficulties facing ACP economies are compounded by the world economic 
recession, the instability of certain economic sectors, falling international commodity prices, rising 
costs of production inputs, and the greater attractiveness of other regions of the world for investors. 
4. The situation is made worse by the stifling debt burden and by the conditions imposed 
by the Bretton Woods institutions within the framework of Structural Adjustment Programmes. 
5. In many countries ethnic and religious conflicts contribute to social instability. 
6. Lack of democracy and failure to observe human rights are amongst the major factors 
in the setbacks experienced by ACP countries in their efforts to achieve development. The presence 
of falling living standards, rising unemployment and even famine are clear proof of policy failure. 
Precious resources and aid funds are frequently squandered or swallowed up by inflated military 
budgets rather than used for the development of the economy. 
7. At the same time, popular movements, active in many countries, have advanced the 
cause of democracy, often overcoming enormous odds. But new democracies are nevertheless 
frequently threatened and require international support if their hold is to be consolidated. In many 
other countries, the struggle for democracy is by no means over, pro-democracy movements continue 
to face repression and daily violation of their basic rights, and they also require international support. 64 
8. The democratization of society must above all have a local dimension: local initiatives 
should be given every support and local communities listened to. The implications of this are that 
certain powers should be devolved to urban and basic rural communities and that structures should 
exist to ensure representativeness and legitimate points of contact between lower and higher levels of 
administrative authority. 
9. The process of democratization requires a clear distinction between political and 
economic operators. Political institutions must accordingly guarantee the independence of economic 
and social groups. 
10. The stimulation of economic and social activities also requires that marginalized 
groups be brought into the overall social structure. The informal sector possesses an enormous 
economic and social potential which could be mobilized, in the event of democratization and 
integration with the formal economic sectors, for the benefit of the whole of society. In this context 
economic and social organizations can play a major role as mediators and initiators, and by doing so 
can widen their own social base. 
11. Given the link between the reduction of poverty and the consolidation of democracy, 
particular efforts need to be made to help disadvantaged social groups. Political liberalization alone 
is meaningless for the poorest groups of the population if it does not go hand in hand with economic 
improvements; similarly, economic progress will not be possible in the long run if its advantages are 
only enjoyed by a minority. 
11. CONCLUSIONS AS REGARDS OBJECTIVES AND THE IMPLEMENTATION OF 
COOPERATION POLICY 
Cooperation policy approach 
12. Given the interaction between the process of democratization and economic and social 
development, cooperation policy must be based on principles of humanitarianism and opportunities 
for participation. A coherent development strategy must combine the protection of human rights, 
opportunities for participation, support for local initiatives and economic viability. 
13. While precise models of multiparty democracy may vary from one country to another, 
the international community should offer encouragement and support, trade and other, to the process 
of democratization. Full use, too, should be made of the Lomé Convention to promote sustainable 
growth and the respect of human rights and democracy. .65 
Specific aspects of the process of democratization 
14. Greater democratization and more popular involvement and active participation in the 
decision-making process, at all levels, and through their representative organizations, on the basis of 
respect for internationally recognized human rights, as set out in the United Nations Charter and the 
Conventions of the International Labour Organisation, have an intrinsic value on which the economic 
and social groups should base all their activities. 
15. The democratic deficit and the unfair ways in which structural reforms have 
sometimes been carried out tend to hold back the mobilization of popular support and participation 
and have on occasion produced the opposite effect, i.e. the rejection of such reforms. Consequently, 
and for economic reasons too, there is a need to press on even more vigorously with democratization 
and a review of those structural adjustments which have exacerbated the socio-economic conditions 
of the most disadvantaged groups and countries. 
16. The rule of law and equal rights for all ethnic and social groups are essential to the 
democratization process. 
17. The welcome process of democratization started in a number of ACP countries 
deserves to be supported by a positive response from the industrialized countries in the framework 
of the development process. 
18. Where human rights are violated, including trade union rights and rights of free 
association, the industrialized countries should reduce or suspend cooperation activities carried out 
within the framework of their cooperation policies, and should distance themselves from the offending 
government by providing development assistance direct to non-governmental organizations and 
informal networks; in the opposite case, where human rights are respected and the democratization 
process is under way, positive incentives should be given. 
The role of the economic and social groups 
19. If economic and social groups are to play a leading role, their independence from the 
powers that be must be guaranteed and their membership base must be widened by their own efforts. 
In order to remain free employers' organizations, free trade unions, free farmers' organizations etc., 
these groups must focus their efforts on capacity building, and especially on training, and their own 
internal organization must be beyond reproach. 
20. Under these conditions, economic and social groups should be represented in advisory 
bodies, such as national economic and social councils, properly institutionalized, and furthermore be 
consulted in such fora, on development policy and its implementation. 66 
21. In addition to economic and social councils at national level, joint committees should 
be set up at sectoral level to discuss specific issues of cooperation between the State and the private 
sector. 
22. In the light of the above remarks, consideration should be given to a new Community 
development cooperation policy which will embrace the different aspects of relations between the ACP 
and the industrialized countries (indebtedness, environment, international trade, security policy, etc.). 
Whilst Lomé IV should be preserved, this does not preclude the drawing up of a new contract 
between the EC and the) ACP countries in which the various socio-economic interests would also be 
represented. 
Joint activities 
23. The principle of decentralized cooperation must be supported and means found for 
its implementation, it being a prime tool to further cooperation. 
24. Economic and social groups in the ACP Countries should be able to call on the advice 
and training resources of their EC counterpart organizations to promote development within the 
framework of decentralized cooperation. To facilitate this, the Commission should consider the 
adequacy of the rules and conditions for co-financing projects in developing countries. 
25. The Commission should be asked to reinforce existing links and promote the 
development of networks of representatives of economic and social groups, non-governmental 
organizations and economic operators in the ACP Countries and the EC and thus facilitate the 
coordination of development cooperation activities. 
26. At the international level, European economic and social organizations should make 
a joint approach to the Commission to investigate how they can act together to ensure that, with their 
resources and networks, they can bring about more widespread implementation of decentralized 
cooperation in ACP countries. Initially, an experimental programme limited to four or five ACP 
countries, financed by the EC in liaison with the Joint Assembly, should be envisaged. 
27. Regional cooperation - which should also be promoted with support from the 
counterpart funds - could make a major contribution to an increase in training and research facilities, 
food self-sufficiency, energy self-reliance and environmental protection. 67 
28. Economie and social groups must play a more influential and active role in 
negotiating, designing, implementing and monitoring development projects since entrepreneurs, 
workers, farmers, women and other social groups are best acquainted with the problems and solutions 
in their field of economic activity. Governmental and non-governmental bodies, alike, must, in this 
respect, make it easier for women to play a more active part in society. 
29. In order to be able to carry out these tasks, the economic and social groups of the 
ACP countries must be informed of the relevant indicative programmes and receive assistance in the 
form of technical back-up, training, materials and equipment by such bodies as the CID and the CTA, 
in order to help them build up their analytical capacity. 
III. REITERATION OF PROPOSALS MADE IN PREVIOUS DECLARATIONS 
30. The social programmes supported by the European Community should largely be 
developed in cooperation with social interest groups, trade unions, employers' organizations, farmers' 
organizations, cooperatives, non-governmental groups and grassroots organizations, who should play 
a much greater role as implementing agencies. 
31» National Liaison Committees comprising the ACP Government representative, the 
Commission Delegate and representatives of the ACP country's socio-economic organizations 
(employers, trade unions and farmers) should be set up by each ACP State to ensure effective contact 
between the Commission and the socio-economic organizations. These Liaison Committees should be 
responsible for conceiving, designing and following up the implementation of the Lomé Convention 
in the ACP countries and for making recommendations; they should also be involved in negotiations 
with the World Bank and the IMF. 
32. The Commission Delegation and the National Authorizing Officer in each ACP 
country should take immediate steps to ensure Lhat representatives of socio-economic organizations 
and NGOs are fully informed of the financial and other possibilities that exis!, under the Lomé 
Convention, for them to cooperate in a positive way in furthering the development of their country. 
33. The Commission should, in collaboration with the General Secretariat of the ACP 
Group of States, make available to all ACP economic and social interest groups a recently produced 68 
Guide to opportunities that exist for EC financing of projects ("15 answers to 15 questions: how to 
present a decentralized cooperation project in developing countries"). 
34. The post of EC Social and Economic Attaché should be instituted in the EC 
Commission's Delegations in ACP countries so as to reinforce effective decentralized cooperation by 
providing information and assistance to economic and social organizations in the countries they cover. 
THE PARTICIPANTS AT THE 16TH ANNUAL MEETING OF REPRESENTATIVES OF 
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BAHAMAS 0,00 0,00 0,00 
RI PUBI IQUE DOMINICAINE 13.500.000,00 13.500.000,00 46.956.000,00 
DOMINIQUE 2.000.000,00 2.B31.B56.00 2.831.B56.00 
Cftl NADE °.°° 5.316.115,00 9.016.115,00 
GUYANE (ETAT) 0,00 0,00 4.500.000,00 
ΜΛΠ| 0,00 18.319.970,00 18.319.970,00 
lAMAIQUE 2.500.000,00 5.625.000,00 26.797.594,00 
CHRISIDPHE(KITTS) A NEVIS(ST 0,00 0,00 70.370,00 
SII LUCIE 0,00 0,00 0,00 
SURINAME 0,00 500.000,00 500.000,00 
SI VINCENT A GRÍNADINES 0,00 0,00 16.000,00 
IRINIM A TOBAGO 0,00 10.070.000,00 10.070.000,00 
CAH PRJ 18.000.000,00 56.167.941,00 129.082.905,00 
f H, II 0,00 1.265.000,00 1.765.000,00 
KIRIBATI 0,00 589.399,00 1.007.964,00 
PAPnUASIE NELLE GUINEE 7.000.000,00 49.173.644,00 57.077.644,00 
SALOMON 0,00 6.111.177,00 8.445.177,00 
TONGA 0,00 1.716.774,00 1.716.774,00 
IIIVALU 0,00 76.476,00 1.004.476,00 
VANIIAIU 0,00 7.057.167,00 7.417.670,00 
SAMOA OCCIDENTAL 0,00 4.747.753,00 4.807.753,00 
p/VC pm 7.000.000,00 65.687.340,00 77.687.400,00 
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